50, will be treated as malpractice.

Important Note : 1. On completing your answers, compulsorily draw diagonal cross lines on the remaining blank pages.
2. Auy revealing of identification, appeal to evaluator and /or equations written eg, 42+8

USN 12MBAFM323/12MBABI333
Third Semester MBA Degree Examination, June/July 2015
Banking & Financial Services
Time: 3 hrs. Max. Marks:100

Note: 1. Answer any Three full questions from Q.No.1 to Q.No.6.
2. Question No. 7 & 8 are compulsory.
3. Use of time value tables permitted. z\;

1 a. Whatis an commercial bank? 3_M'arks)
b. Write a note on ALM. -y (07 Marks)
¢. What are the procedure for Housing Finance? .:-\; 1" {10 Marks)

2 a. Define Foreign Exchange market. : E,E__"i:::j; (03 Marks)
b. What are the relationship between Banker and Customer? ' \ (07 Marks)
¢. Define factoring. What are the types of factoring systems avallable'lﬁ) (10 Marks)

3 a. Define cash credit. : -»\;C" (03 Marks)
b. What are the factors influencing exchange rate? o S (07 Marks)
c. What is credit rating? How does it help the investors? p{ e’ (10 Marks)

.

4 a. Define securitization of debt. oy (03 Marks)
b. What are the advantages of core banking? i (07 Marks)
¢. What are the international banking services? ~ L o (10 Marks)

5 a. Define merchant banking. 3‘{ - {03 Marks)
b. Write a note on Money Market Instruments. (07 Marks)
¢. What are the advantages and disadv’@s of leasing? {10 Marks)

6 a. Define Reverse Mortgage. ; W (03 Marks)}
b. What are the functions of Leadx(rr}anagers'? (07 Marks)
¢. What is depository system? Explain briefly the functions of depository. (10 Marks)

7 a. A customer walks into b@fik» to apply for a loan. If you were the bank official how would you

explain to the customey Yarious documentation and procedures. (10 Marks)
b. Mr. Ramaiah is ar old bank customer dealing with a nationalized bank. He visits your
bank, which h ently introduced various technologies for the customer convenience.
How would y U explain Mr. Ramaiah the ease and comfort of banking transactions with the
help of latesvt,technolo gies. (10 Marks)
8 Case..S@}iy

Zebn Ltd is aiming of installing a computer decide whether the computer is to be purchased

: 'qutrlght through 14% borrowing or to be acquired on lease rental basis. The company is in

" “the 50% tax bracket. The other data available are:

For purchase option

Purchase price 320,00,000

Annual maintenance 250,000 (to be paid in advance)

Expected economic useful life — 6 years

Sale value ¥2,00,000

Depreciation @ straight line method (for tax purpose)

For leasing option

Lease charges X 4,50,000 (to be paid in advance)

Maintenance expenses to be borne by lessor payment of loan 6 year equal instaliment of

25,14, 271.

Will your decision change if lease rental is 5,50,000 p.a paid during year end. (20 Marks)
* k ok ok %k



